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Utah Individual Income Tax

Forms and Instructions
See the new RAPID Instructions

TC-40

Tax Questions?You may submit tax questions to the Tax Commission through the World Wide Web.
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Attach W-2 and other withholding forms here

Send the original return.
Do not send photocopy.
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Use the Utah label Full name (first, middle initial, last) Write your Your Social Security number
and enter your s%gﬁﬁtly B B
SSN and telephone [Spouse's name (first, middle initial, last) Numbers. Spouse's Social Security number
numbers or SSNis not B B
print your name, on the label.
address, telephone |Presentaddress City Daytime telephone number
numbe(s, and social ( )
security numbers. State & ZIP code co (If not U.S.) Foreign state & ZIP code |(If not U.S.) Foreign country |Evening telephone number
(See page 4) ( )
® 1. Filing status (page 4) If filing married joint|® 2. Exemptions (enter the same number |® 3. Election campaign fund (page 5)
or separate return, claimed on federal retu m) (page 4) (Checking a party does not increase your tax or reduce your refund.)
a. Single enter spouse's — U . .
TErTe ad seskl a. Yourself (enter "0" if you did not claim Yourself  Spouse Yourself  Spouse
b. Head of household security number ob| | Spouse yourself on federal return) Democrat A Natural Law E
nd Fling ioi in the address area — Independent Reform Party F
¢ Marr!ed ﬁI!ng jointretum . apove. C. Other dependents American e Republican G
d. Married filing separate return eod. Disabled (attach form TC-40D) IndepeBgte}lrg{ C US Taxpayers H
& Qualifying widow(er) ec. Total exemptions Libertarian D NoContributon [ | [ |
4. Federal adjusted gross income from federal return Telefile Record line H, 1040EZ line 4, 1040A line 16, or 1040 line 32 (page 5) #:|4
% 5. State income tax deducted as an itemized deduction on your 1997 federal Schedule A, line 5 (page 5) |5 00
8 6. Enter entire amount of lump sum distribution reported on federal form 4972 (page 5) ® |6 00
= 7. State taxes allocated from an estate o trust (page 6) e7 00
ifi i Reimbursed
8. Additions to income (page 6) ®[ |MSA$ e[ |UESPS$ OD Adopt|on expe%ses ® 3 00
9. Total adjusted income (add lines 4 through 8) 9 00
10. Standard or itemized deduction (1040EZ and Telefile filers, must see page 6) % |10 00| Round to nearest
11. Personal exemptions deduction (page 6) e |11 00 whole dollar.
- 12. One-half of the federal tax liability deduction (page 6) e |12 00
S 13. State tax refund included on line 10 of federal form 1040 (page 6) e |13 00
& 14. Retirement exemption/deduction ~ Check box if age 65 or older @[ | Taxpayer is 65 orolder o 14
= (Attach schedule TC-40A, Part2) (see pages 6 and 7) e[ |Spouseis 65 or older 00
&' 15. Interest from U. S. government obligations deduction (page 7) - - - - - @15 00
16. MSA and UESP deductions (page 8) ®[ | MSA$ e[ JUESP$ ® (16 00
17. Health Care Insurance Premium deduction (page 8) - : e |17 00
18. Other ® || Adoption exp. $ o[ |RR. Retire. $
deductions (page 8) | 00
® [ | Native Amer. income $ e |Other$_
19. Total deductions (add lines 10 through 18) 19 00
20. Utah 1997 taxable income (subtract line 19 from line 9) If less than zero, enter zero. ® |20 00
21. CALCULATE INCOME TAX (MUST READ INSTRUCTIONS on page 8) Worksheet on page 16. ® |21 00
22. FOR NON OR PART-YEAR RESIDENTS ONLY - Use form TC-40A, PART 3. Check “Nonresident” or “Part-year resident” below.
D Nonresident. Home state initial is: D Part-year resident from / /197 to / 197
§ Information inthe boxes below are from state form TC-40A, Part 3. (Seepage 8)
= a. ColumnA, lineh b. Column B, line h c. Utah income tax rate
L/ = %22 00
Non or Part-year Residents must attach a copy of their federal return.
23. Medical Savings Account (MSA) penalty (from state form TC-675M) (page 9) ° ‘23 ‘ 00 ‘
24. Utah use tax (page 9) ° ‘24 ‘ 00 ‘
25. Subtotal - Utah income tax, MSA penalty, and use tax UTAH RESIDENTS: Add lines 21, 23, and 24. ‘25 ‘ 00 ‘

LIVl L= NON OR PART-YEAR RESIDENTS: Add lines 22, 23, and 24. CONTINUE ON LINE 26




Utah Income Tax Return TC-40 (1997) Page 2

26. Enter amount from line 25 (Subtotal - Utah income tax, MSA penalty, and use tax) 26 ‘ 00 ‘
27. Contributions (page 9)
» 27a. Homeless trust fund ®|27a 00
5 27b. Kurt Oscarson Children's organ transplant fund ®|27b 00
'5 27c. Utah nongame wildlife fund == ®(27¢ 00
% 27d. State colleges and universities Collegecode ® ®|27d 00
= 27e. Nonprofit school district foundation School districtcode ® ®|27e 00
8 Total contributions (add lines 27a through 27e) 27 00
28. AMENDED RETURNS ONLY - previous refunds (page 10) ® 28 00
29. Total tax and contributions (add lines 26, 27, and 28) 29 00
30. UTAH TAX WITHHELD (must attach W-2 and/or 1099 forms) (page 10) -- % 30 00
Credit for income tax paid to another state e 31
31 UTAH RESIDENTS ONLY - 006 10) (use form TC-40A, Part 1) 00
32. Credit for Utah income taxes prepaid (page 10) ®|32 00
33. AMENDED RETURNS ONLY - previous payments (page 10) ® 33 00
34. Nonrefundable credits (pages 10 through 12)
34a. Energy systems installation credit (attach TC-40E) ® 34a 00
34b. Clean fuel alternative credit (attach TC-40F) ® [34b 00
2 34c. Clean fuel vehicle credit (attach TC-40V) ® |34c 00
m 34d. Historic preservation credit (attach TC-40H) ® |34d 00
S 34e. Enterprise zone credit ® 34e 00
2 34f. Qualified sheltered workshop cash contribution credit
; Name of workshop . : _ . ® 34f 00
o Total cash contribution| ] x 50% (maximum credit is $200)
% 34g. Low income housing credit (see instructions for required forms) ® 34g 00
5' 34h. Tax credits for employers who hire disabled employees (attach TC-40HD)---- ®|34h 00
|:|I_: 34i. Recycling market development zones (attach TC-40R) o |34i 00
s 34j. Tutoring tax credit for disabled dependents ® 34 00
Total nonrefundable credits (add lines 34a through 34j) 34 ‘ 00 ‘
UTAH RESIDENT: The total nonrefundable credits on line 34 cannot exceed the amount on line 21 less line 31.
NON or PART-YEAR RESIDENT: The total nonrefundable credits on line 34 cannot exceed the amount on line 22.
35. Other credits (pages 12 through 13)
35a. Mineral production withholding tax credit (attach TC-675R and/or K-1) - @®|35a 00
35b. Agricultural off-highway gas/undyed diesel tax credit. Gallons (see pages 12 & 13) @ |35b 00
35¢c. NON or PART-YEAR Nonresident shareholder's withholding tax credit - o |35¢ 00
RESIDENTS ONLY  £ederal ID number ‘ ‘ [ ] ‘ u
Total other credits (add lines 35a through 35c) i : e {35 ‘ 00 ‘
36. Total withholding and credits (add lines 30, 31, 32, 33, 34, and 35) - - |36 ‘ 00 |
&' 37. Tax due - If line 29 is larger than line 36, subtract line 36 from line 29. This is the amount you owe. (see page 13) @ 37 00
(=]
E 38. Penalty and interest (see page 3) 38 00
39. Total amount paid with this return (add lines 37 and 38) ® 39 00
o 40. Refund - Ifline 36 is larger than line 29, subtract line 29 from line 36. This is your refund. (see page 13) @ 40 00
2 -
E Apply my refund to my 1998 taxes. | understand that | will NOT receive a refund this year. (see page 13) L D L2022 Ell
o

Under penalties of perjury, | declare that to the best of my knowledge and belief, this return and accompanying schedues reflect my true tax status.

Your signature Date signed Occupation
Spouse's signature (if filing jointly, both MUST sign even if only one had income) Date signed Occupation
Paid preparer's signature Date signed Check if Preparer's Social Security no.

self-employed

[]

Paid : :
Preparer's Firm's name (or yours if self-employed) Telephone number E.I. number
Section _
Paid preparer's complete address City State ZIP code




Income Tax Schedule - Parts 1, 2, 3
(Attach to your 1997 Utah income tax return)

TC-40A

Rev. 12/97

Taxpayer's last name

Taxpayer's Social Security number

PART 1: UTAH RESIDENTS ONLY - Credit For Taxes Paid To Another State(use additional TC-40A forms if for more than 2 states)

1.Federal adjusted gross income taxed in stateof: __~~ 1% 00
2. Federal adjusted gross income from federal return (see line 4 instructions on page5) - | 2 00
3. Portion of other state gross income to total income (divide line 1 by line 2 and round to 4 decimal places) ----- - - |3 \
4.Utah income tax (|ine 21 on front of return) ............................................................ 4 00
5.Credit limitation (line 4 times decimalon line3) - 5 00
6. Actual income tax pa|d to state shown online 1 - o 6 OO
7.Credit for taxes paid to another state (line 5 or 6, whichever is less). Enter on line 31 on page 2 of return. -+ 7 \$ \ 00 \
If you are claiming a second credit for taxes paid to another state, complete the worksheet below.
If you have more than two claims for this tax credit, obtain additional copies of this schedule.
Add all CREDITS for taxes paid to another state, from line 7 for each state, and enter the total on line 31.
NOTE: You cannot file electronically if there is more than one credit for taxes paid to another state.
1.Federal adjusted grossincome taxed in stateof: ___~ . 1% 00
2. Federal adjusted gross income from federal return (see line 4 instructions, pg.5) - 2 00
3. Portion of other state gross income to total income (divide line 1 by line 2 and round to 4 decimal places) - - - |3 \
4.Utah income tax (|ine 21 on front of return) ............................................................ 4 00
5.Credit limitation (line 4 times decimalon line3) - 5 00
6. Actual income tax pa|d to state shown online 1 - oo 6 OO
7.Credit for taxes paid to another state (line 5 or 6, whichever is less). Enter on line 31 on page 2 of return. -+ 7 \$ \ 00 \
YOU MUST ATTACH A SIGNED COPY OF ALL OTHER STATE INCOME TAX RETURNS FOR WHICH CREDIT IS CLAIMED.
ALSO ATTACH THIS SCHEDULE TO YOUR UTAH TAX RETURN.
PART 2: For Utah Residents and Non or Part-Year Residents. Retirement Income Exemption/Deduction
Also, see instructions on page 6
1.Retirement Exemption for age 65 or older | |Self | |Spouse Total checked X$7,500= oo 1]s 00 |
2.Retirement Deduction for under age 65 Self Spouse
a. Qualified retirement income * a |$ $
b. Retirement limitation b.|$ 4,800 $ 4,800
c. Enter the lesser of a or b for each column.  c. |$ H$ =1 2[$% 100 |
If you or your spouse are 65 or older, enter "0." Add "Self" and "Spouse" amounts on line "c." for total.
* Line 2 is limited to qualifying taxable retirement income up to $4,800 per retiree and can only be used by the retiree whearned the income
(see instructions on page 7). ATTACH ALL FORMS 1099R, SSA-1099, RRB-1099, or other documentation to support your dedtion.
3Tota| exempt|on and deduct|on amount (add ||nes 1 and 2) ........................................................................ 3 ‘ ‘ OO ‘

4. Enter federal adjusted gross income from line 4 of state return, plus any lump sum amount

from line 6 of your state return, plus any interest on line 8b of federal forms 1040A or 1040
5.Enter: (a) $32,000 -- if married filing joint, head of household, or qualifying widow(er)

(b) $16,000 --if married filing separate 5 00

(c) $25,000 -- if single

Round to nearest
whole dollar.

6. Subtract line 5 from line 4 (If zero or less, enter zero) ............................................... 6 00

7.0ne-half of line 6 (|ine 6 divided by 2) If zero or less, enter zero. - 7 00

8.Subtract line 7 from line 3. This is your retirement exemption/deduction. Enter on line 14 on 8 s 00
page 1 of your state return. Do not enter an amount less than zero. -

ATTACH THIS SCHEDULE TO YOUR UTAH TAX RETURN.

SEEBACK OF THIS FORM FOR PART 3: NON OR PART-YEAR RESIDENT SECTION.



TC-40A Continued

PART 3: NON OR PART-YEAR RESIDENTS ONLY- Worksheet to Calculate Utah Income Tax Liability

Complete lines 1 through 4 below

1. Enter the Tax Calculation amount from line 21 of your return -----------

2. Complete columns A & B below (lines a through h) to determine your Utah income and Total income.

(see instructions and line descriptions below) COLUMN A - UTAH INCOME |COLUMN B - TOTAL INCOME
a. Wages, salaries, tips, unemployment, and other employee compensation --............. as 00| 00
b. Dividends and interest INCOME - - oo b 00 00
c. Business and farm income (0r I0SS) -+ oo c 00 00
d. Net gain (or loss) from sale or exchange of capital assets -+ -+ oot d 00 00
e. Pensions, annuities, rents, royalties, partnership income, or other income -.............. e 00 00
f. Totalincome (add lines athrough @) - oo f$ 00l $ 00
g. Adjustments to iNCOme (Please EXPIAIN)  +««««+«- vererreeaee g 00 00
h. TOTAL (subtract line g from line f for both COLUMNS A & B). COLUMN B total - ---- h$ 00| $ 00

must equal the FAGI amount on line 4 of your Utah return. Enter column TOTALS
from line h to the corresponding boxes on line 22 on the front of your return.

Enter total here and Enter total here and

inbox “a” on line 22. in box “b” on line 22.

3. Utah Income Tax Rate (divide the TOTALon line h of COLUMN Aby the TOTAIlon line h of COLUMN B) ,
and round to 4 decimal places. Enter the decimal here and in box “c. Utah income tax rate” on line 22

on the front of your Utah income tax return.

4. Utah income tax liability (multiply line 1 by the decimal on line 3 above. This is your 1997 Utah income tax. ... $
Enter this amount here and on line 22 of your 1997 Utah income tax return.

Enter decimal here and
in box “c” on line 22.

Column Instructions For The Worksheet Above

Column B - TOTAL INCOME

Column B is for you to record your total income as shown on your
federal income tax return. If you used federal forms 1040A,
1040EZ, or Telefile, DO NOT complete lines a through g for
COLUMN B. Enter on line h of the worksheet above the amount
from federal forms 1040A line 16, 1040EZ line 4, Telefile line H.

If you used federal form 1040, enter corresponding amounts from
lines 7 through 22 of your federal form 1040 on lines a through g in
COLUMN B of the WORKSHEET above.

Column A - UTAH INCOME

COLUMN Ais for you to record your income from Utah sources on
lines a through g of the WORKSHEET above. You are required to
complete lines a through g, if they apply, regardless of whether you
used federal forms 1040, 1040A, 1040EZ, or Telefile.

Attach this SCHEDULE, along with your FEDERAL RETURN
and SCHEDULES to your Utah tax return.

Descriptions For Lines a Through h of the Worksheet Above

Line a - Wages, Salaries, Tips, Unemployment, and Other Employee
Compensation

Allincome from wages, salaries, tips and other employee
compensation for personal services performed in Utah while in a
nonresident status, PLUS all such income for personal services
performed both within and without Utah while in a resident status
must be included in the Utah income column.

Line b - Dividends and Interest Income

All dividends and interest income received (actually or constructively)
while in a resident status must be included in the Utah income
column.

Line ¢ - Net Gain or Loss From Business and Farm Income

Business and farm income (or loss) derived from Utah sources must
be entered in the Utah income column. Also, in cases where such
income or loss pertains only t o the time that you were a Utah resident,
ALL such income or loss must be entered in the Utah income column.

Line d - Sales or Exchange of Capital Assets

Enter in the Utah income column the net gain or loss from the sale or
exchange of capital assets derived from Utah sources while in a
nonresident status, PLUS all such gain or loss from transactions that
occurred while a Utah resident.

Line e - Pensions, Annuities, Rents, Royalties, Partnership Income
and Other Income - Attach Explanation

All pensions and annuities received (actually or constructively) while
in a resident status must be included in the Utah income column. All

income or loss from rent and royalties, partnerships, estates, or trusts
that was derived from Utah sources must be ente red in the Utah
income column. Also, when such income pertains only to the time you
were a Utah resident, the total amount must be entered in the Utah
income column. Enter all other income from Utah sources while in a
nonresident status, PLUS all income received while a Utah resident.
Use this line to report lump sum distributions (see instructions for line
6). Any such distribution received after you became a Utah resident is
Utah income.

Line f - Total lines a through e from this worksheet.

Line g - Adjustments to Income

Based on your residency status, enter the amount of each deduction
applicable to Utah income. Thismay include: payments to qualified
IRA or KEOGH retirement plans, alimony paid w hile a Utah resident,
and other deductions.

Line h - Total

Subtract line g from line f. Column B totalm ust equal the federal
adjusted gross income (FAGI) on line 4 of your Utah return. Enter the
total from line h, COLUMN A to box “a” on line 22 of your Utah income
tax return. Enter the total from line h, COLUMN B to box “b” on line 22
of your Utah income tax return.



ThingsYou Should Know

Utah State Tax Commission
210 North 1950 West
Salt L ake City, Utah 84134

Monday - Friday hours, 8:00 a.m. to 5:00 p.m.
Saturday hoursfrom April 4toApril 11, 9:00 am. to 1:00p.m.

Tax Commission
210 North 1950 West

[ 1 Air Quality
[_]Buildings

North Temple

1950 West

IRS Assistanceis available at
the Tax Commission bldg.

[-215

LO
—_—
1

edwood Road

North

xx
(801) 297-2200 Main tel ephone number
1-800-662-4335 If outside the Salt Lake area
(801) 297-6700 Automated ordering for Utah forms
1-800-829-4477 Ordering Federal forms

If you need an accommodati on under the Americanswith Disabilities
Act, contact the Tax Commission at (801) 297-3811 or
Telecommunications Device for the Deaf (801) 297-3819. Please
allow three working days for aresponse.

WHO MUST FILE

A. General Requirements: A Utah incometax return must be
filed by:

1. every Utah resident who isrequired to file afederal income
tax return;

2. every nonresident or part-year resident having income from
Utah sourceswho isrequired to file afederal return;

3. taxpayersrequesting arefund of any overpayment of income
tax regardless of the amount of grossincome; or,

4. everyresident or nonresident with Utah income that meets
thefollowing " Specific Requirements’ in paragraph "B"
below, even if afederal return isnot required.

B. Specific Requirements: If you meet any of the criteria
shown in the chart below, you must file a Utah income tax
return - even if nofederal return wasfiled.

Marital Status  Filing Status: Atendof 1997  And gross
at end of 1997: you were: income
is at least:
Single Single Under 65 $6,138
65 or older $7,138
Head of Under 65 $8,038
Household 65 or older $9,038
Married with Head of Under 65 $8,038
dependent Household
child, living 65 or older $9,038
apart from
spouse during
last 6 months of
1997
Married, living  Married Under 65 (both)  $10,876
with spouse joint return
at end of 1997 65 or older
or up to date (one spouse) $11,676
spouse died 65 or older
(both spouses) $12,476
Married
separate return Any age $1,988
Married, not Married joint or
living with separate return Any age $1,988

spouse at end of
1997 or up to the
date spouse died

If you must file a statereturn, first complete afederal return asif
you werefiling with the IRS - information is needed from the
federal return to complete the state return. If you are taking the
blind exemption on the federal return, you must file a state
return, even if your federal tax liability is zero.

VOLUNTEER INCOME TAX ASSISTANCE
VITA volunteers provide tax preparation service to low income,
elderly, and disabled taxpayers at various | ocations throughout
the state during income tax season. Y ou may contact the IRS by
calling 1-800-829-1040 to find the VITA site nearest you.

ELECTRONIC FILING

Filing your Utah return el ectronically provides assurancethat:

1. your return will be forwarded to the Utah State Tax
Commission within 24 hours,

2. your return will be acknowledged by the Utah State Tax
Commission upon receipt; and,

3. your refund will be speedily processed.

WHO CAN FILE AN ELECTRONIC RETURN?

1. Taxpayer must be afull-year Utah resident.

2. Taxpayers must file both the federal and state returns
electronically and at the sametime.

3. Taxpayersmust befiling an original return for calendar year
January 1, 1997 to December 31, 1997. Amended or
corrected returns, or returnswith anet operating loss, are not
allowed.

4. Tax return cannot be for a deceased taxpayer or spouse.

5. Taxpayersmay daim credit for taxes paid to one additional date

Y ou can obtain assistance preparing your taxes and filing
electronically through any professional tax preparer who
participatesin the Utah Federal/State Electronic Filing Program.
If you prepare your own Utah return, a participating tax preparer
or eectronic filer can accept your completed returns and file
them electronically for you.

TELEFILE FILING

If you received a Sate of Utah TELEFILE formto file your state
1997 income tax by telephone, you may be qualified to file by
TELEFILE, regardless of whether you filed your federal income
tax return by TELEFILE. If you have any questions, please
contact the Tax Commission using the numbers on this page.

WHEN TO FILE

You must file your return and pay any income tax due:

1. by April 15, 1998, if you file on a 1997 calendar year basis
(tax year ends December 31st); or,

2. by the 15th day of the fourth month following the close of
thefiscal year, if you file on afiscal-year basis.

If your return is not filed on time, you may be subject to

penaltiesand interest. (See Penalty and Interest instructions on

page 3.)

EXTENSION OF TIME TO FILE

Thisisan extension of timetofile your tax return - NOT an
extension of time to pay your taxes. Y ou are automatically
allowed an extension of up to six monthsto file your return.
However, if the prepayment requirements (see next paragraph)




have not been met on or before the original due date (generally
April 15th), penaltieswill be assessed. (See Penalty and Interest
instructions on page 3.)

PREPAYMENT REQUIREMENTS

Therequired prepayment must equal 90 percent of the tax due
for 1997 or 100 percent of the amount of your 1996 Utah tax
liability asindicated on line 22 of your 1996 Utah return if you
filed asa full-year resident or line 23 if you filed asa non or
part-year resident. A prepayment may bein the form of
withholding (W-2, TC-675R, TC-675M, etc.), tax credit, and/or
payment made on or before the tax due date using form TC-546,
Voluntary Prepayment of Income Tax. Interest will be assessed
on unpaid tax from the filing due date until thetax ispaid in full.
Penalties may also be assessed.

DOMICILE DEFINED

Theterm "domicil€" meansthe place where an individual hasa
true, fixed permanent home and principal establishment, and to
which place, whenever a person is absent, the person hasthe
intention of returning. It isthe placein which aperson has
voluntarily fixed the habitation of himself and hisfamily, not for
amere special or temporary purpose, but with the present
intention of making a permanent home (28 C.J.S. Domicile 81).
After adomicile has been established, two conditions are
necessary to create a new domicile: first, an abandonment of the
old domicile, and second, the intention and establishment of a
new domicile. The mereintention to abandon adomicile, once
established, isnot sufficient to create a new domicile. Beforea
person can be said to have changed his domicile, even though he
manifests an intention to abandon the old domicile, anew
domicile must be shown.

UTAH RESIDENT DEFINED

A Utah resident isan individual who:

1. isdomiciled for the entire year in Utah, even though
temporarily outside of Utah (temporarily may be an ex-
tended period of time - even yearsin certain situations);

2. isdomiciled in Utah for any period of time during the
taxable year, but only for the duration of that period; or,

3. even though domiciled outside Utah, maintains a permanent
place of abode within the state and spends atotal of 183 days
or more of the taxable year within Utah. This does not apply
to military personnel or their spouseswho arein Utah on
military assignments, unlessthey are Utah residents.

PART-YEAR RESIDENT DEFINED

A part-year resident isan individual whoisdomiciled in Utah for
part of the year and is domiciled outside Utah for part of the year.
All income received during the period of Utah residency by a
part-year resident istaxable in Utah, regardless of the source of
that income. Income from Utah sourcesistaxablein Utah during
the period of nonresidency.

NONRESIDENT DEFINED

A nonresident individual is one who was not in Utah or who was
in Utah for temporary or transitory purposes for lessthan 183
days during the taxable year. Income received by a nonresident
from Utah sourcesistaxable.

TAX RETURNS OF DECEASED TAXPAYERS

If an individual dies during the year, but would have been
required to filean incometax return, afinal return must befiled
on hisor her behalf. The personal representative, executor,
administrator, legal representative, or survivor must sign andfile
thefinal return and any other returns <till due. The person filing
thereturn should write "DECEASED" after the name of the
deceased taxpayer in the name and address section of the return
and in the signature block. Persons, other than surviving spouse,
claiming arefund on behalf of the deceased, must attach form
TC-131, "Statement of Person Claiming Refund Due a Deceased
Taxpayer,” tothe front of thisreturn.

MILITARY PERSONNEL, NATIVE
AMERICANS, AND STUDENTS

Special rules apply to military personnel, Native Americans, and
students. They are asfollows:

A. Military Personnel
(If you filed afederal return, you must also file a state return,
even though your Utah tax liability may be zero.)

1. Residents: Utah residents who enter military service do not
lose their Utah residency or domicile solely by being absent
dueto military orders. They still must file aresident income
tax return in Utah on all income, regardless of the source. If
incometax is required to be paid to another state on nonmili-
tary income, a credit is allowed for the tax paid to the other
state. If taxes are owed to another state, refer toline 31 of
your stateincometax return and complete state form TC-
40A, PART 1 included in this booklet.

2. Nonresidents. Nonresidentswho are stationed in Utah solely
dueto military orders, are not subject to tax on their military
pay in Utah. However, if nonresident personnel or members
of their family residing in Utah have earned income from
Utah sources, other than active military service pay, they are
required to file a Utah stateincome tax return and pay any
taxes due.

NOTE: The spouse of a person in active military serviceis

generally considered to have the military person's domicileand is

subject to the sameincome tax laws and rules that apply to the
military person.

B. Native Americans

1. Native Americanswho aredomiciled and earn incomein Utah,
should filea Utah incometax return. An enrolled member of a
Native American tribe or nation in Utah who lives and works
on the reservation on which he or sheisan enrolled member, is
exempt from Utah income tax on income earned on the
reservation.

2. Nonresident Native Americanswho arenot domiciledon a
reservation within Utah, but earn income from Utah sources,
must file a Utah incometax return and pay any tax due.

C. Students

1. Resident Students: A Utah resident who isastudent at anon-
Utah school (full or part-time) isrequired to file a Utah
return and pay tax on income regardless of the source. If tax
ispaid to another state refer to line 31 of your state income
tax return for credit and complete state form TC-40A, PART
1included in this booklet.




2. Nonresident Students: A nonresident student whois ROUNDING OFF TO WHOLE DOLLARS

attending a Utah school isrequired to file a Utah state Y ou must round off centsto the nearest whole dollar. Round
incometax return and pay Utah tax for income, such as down if centsare under 50 cents. Round up if cents are 50 cents
wages, rental income, businessincome, etc. earned from and above.
Utah sources.
RECORDKEEPING & DOCUMENTATION
PENALTY AND INTEREST Keep copies of any state forms, worksheets, and other
PENALTIES documentation to support any deductions, exemptions, and

credits you have claimed for at least three years from the date
you file your return. Keep your receipts, records, personal
documentation, and worksheetswhich substantiate the
deductions, exemptions, and credits you are claiming on your
statereturn.

Utah law provides for uniform tax penaltiesfor failureto file tax
returns, failureto pay tax due, and failureto file information
returns or supporting schedules. Include penalty and interest on
line38 on thisreturn.

The penalty for failureto file atax due return by the due date
isthe greater of $20 or 10 percent of the unpaid tax. In
addition, if atax balance remains unpaid 90 days after the
due date, a second penalty, the greater of $20 or 10 percent
of the tax balance, will be added for failure to pay timely.

The penalty for failure to pay tax due asreported on atimely
filed return, or within 30 days of a notice of deficiency, is
the greater of $20 or 10 percent of the tax due.

The penalty for underpayment of an extension prepayment is
2 percent per month of the unpaid tax during the extension
period.

For alist of additional penaltiesthat may beimposed, please
refer to Utah Code § 59-1-401.

INTEREST (In addition to penalties due)

Interest will be assessed at the rate prescribed by law from the
original duedate until any outstanding liability ispaid in full.
Theinterest ratefor all taxes and fees administered by the Tax
Commission for the 1998 calendar year is 8 per cent. For
information on applicable interest rates, taxpayers may request
form TC-15 by calling or writing the Tax Commission (see
telephone and address on page 1).



Line-by-Line Instructions

AMENDED RETURNS

If you need to amend a return for a tax year other than 1997,
please use the tax form and instructions for the year you are
amending. See page 1 for telephone number to order forms.

WHEN TO AMEND a 1997 Utah Income Tax Return

1. If thereisan error on your state or federal return after it has
been filed; or,

2. If your federal return isaudited or adjusted by the IRS and
the IRS audit or adjustment affects your state return. Y ou
must amend your state return within 90 days of the IRS's
final determination. If you are unsure whether or not your
state taxes are affected by an audit or adjustment, please
contact the Tax Commission, using telephone numbers
shown on page 1.

An amended return must be filed within three yearsfollowing the
datethe original return was due, to qualify for arefund or a
credit. An amended return filed before the due date is till
considered filed on the due date. If an amended return isrequired
to befiled based on changes made by the IRS, a claim for refund
or credit must be made within two years after a Utah amended
return was required to befiled.

HOW To Amend a 1997 Utah Income Tax Return

A. Check the"AMENDED" box located at the top of the
return.

B. Enter the number in the box from thelist below that best
corresponds to your "REASON FOR AMENDING".
REASONS FOR AMENDING (enter number on return)

1 Youfiled an amended return with the Internal Revenue
Service (you must attach a copy of your amended
federal return);

2 Youmadean error on your state return (attach an
explanation of the error);

3 Your tax calculation was changed by an Internal
Revenue Service audit and/or adjustment (attach a copy
of the IRS adjustment);

4 Youhad aNet Operating Loss. Utah allows net
operating losses to be carried back three years and
carried forward fifteen years on state individual income
tax returns. If your amended return isthe result of a
carryback net operating loss, complete an income tax
return for each year you are amending (attach a copy of
your amended federal return); or

5 Other (attach explanation to return).

C. Completethereturn by entering the corrected figures.

D. Enter other amounts shown on your original return. If you
received arefund on your original return, enter the total
previous refunds on line 28 of the 1997 return. If you paid
with the original return or made subsequent payments of the
tax prior tofiling the amended return, enter thetotal previous
payments on line 33 of the 1997 return. Contributions
cannot be changed after original returnisfiled.

REMEMBER, except for the amounts you amend, all amounts
you enter on the amended return, must match the your original
return.

NAME, ADDRESS, SOCIAL SECURITY

NUMBER, AND LABEL

a. Provideall taxpayer information requested. Please TY PE or
PRINT clearly. Any information not clearly printed or typed,
may delay processing of your return.

b. PREADDRESSED LABEL. If you received a preaddressed
label with your stateincome tax packet, attach the label to
theincometax return over the name and addressarea. Make
sureyou include your daytime and evening telephone
numbers. If any part of thelabel isincorrect, do not usethe
label - type or print the taxpayer information requested.

c. SOCIAL SECURITY NUMBER. For confidential reasons,
NO Social Security Number will be preprinted on the
preaddressed |abel attached to your income tax booklet.
Make sure you write all Social Security Numbers on your
return. Your return may be delayed if the Social Security
Numbersare missing.

d. DECEASED TAXPAYER. If you arefiling on behalf of a
deceased taxpayer (thisincludes your deceased spouse), do
not use the label. Y ou should type or print the deceased's
name and your mailing address and tel ephone numbers.
Write "DECEASED" after the name of the deceased tax-
payer. Also see Sgnature instructions on page 13.

1 FILING STATUS

If you filed a joint federal return, you must file ajoint state return,
unlessthe Special Ingtructions on page 14 apply to you.

Check the box that matches the filing status shown on your
federal return (lines 1 through 5 on federal forms 1040 and
1040A). If you used federal forms 1040EZ or TELEFILE, thereis
no federal filing statuslisted. You are still required to select a
filing statusthat correspondsto your federal filing status.

2. EXEMPTIONS

a. Enter "1" if you claim yoursdf. If someone else, such asa
parent, isclaiming you astheir dependent on their federal
return, you must claim "0." If you checked "YES' on line 5 of
your 1040EZ or line B of your federal telefile record, enter "0."

b. Enter a"1" if you claimed your spouse as an exemption on
your federal return. If someone el se, such asaparent, is
claiming your spouse astheir dependent on their federal
return, you must enter "0."

c. Enter the number of other dependents claimed on line 6¢ of
thefederal return 1040 or 1040A.

d. Qualified disabled dependent exemption. Taxpayers
claiming this exemption must complete form TC-40D,
"Disabled Exemption Verification," for each exemption
claimed. Attach new TC-40D(s) to your return each year
the exemption is claimed. Enter thetotal disabled
exemptions.

Quialifications For Disabled Exemption

Infantsand Toddlerswith Disabilities

Ages 0 through 2 years

Infants digible for the exemption must be qualified for Early
Intervention or Infant Development Services for the tax year
under guidelines established by the Department of Health.
Questions concerning programs for infants may be directed
to the Utah Department of Health, Early Intervention




Program, 44 North Medical Drive, SLC, UT 84114-4620,
telephone (801) 584-8226 or 1-800-829-8200.

School-Age Persons with Disabilities

Ages 3 through 21 years

Children digiblefor the exemption must be diagnosed by a
local school district (under guidelines adopted by the State
Board of Education), having a disability classified as:
autism, deafness, developmental delay (preschool), dual
sensory impairment (deaf/blind), hearingimpairment,
intellectual disability, multidisability, orthopedic
impairment, other health impairment, traumatic braininjury,
or visual impairment, AND not currently receiving
residential servicesfrom the Division of Servicesto People
with Disabilities (Department of Human Services) or from
the school for the deaf and blind. Studentswith learning
disabilities, behavior disorders, or communication disorders
arenot digiblefor thisexemption. Questions concerning
programs for children may be directed to your local school
district, local school, or the Utah State Office of Education,
250 E. 500 South, Salt Lake City, Utah 84111, telephone
(801) 538-7700.

AdultsWith Disabilities

Over age 21 and digiblefor servicesunder Title 62A, Chapter
5, Servicesto People with Disabilities

In order to qualify for a disability exemption, the individual
must be claimed as a dependent on your tax return. Neither
the taxpayer nor the taxpayer's spouse qualifiesfor this
exemption. Individuals eigiblefor this exemption must meet
the guiddlines established by the Department of Human
Services. A support coordinator from the Division of
Servicesfor People with Disabilitiesis authorized to sign the
form TC-40D to certify that the adult with disabilitiesis
either enrolled in division services or qualifiesfor this
exemption. A primary care physician or licensed
psychologist familiar with the adult's disabilities may al so
sign form TC-40D, certifying the person qualifiesfor this
exemption.

Questions concerning programs for adults may be directed to
the Utah Department of Human Services, Division of
Services for Peoplewith Disabilities, 120 N. 200 West,
Room 201, Salt Lake City, Utah 84103, telephone (801)
538-4200.

Form TC-40D may be obtained by contacting the Tax
Commission at the location or telephone numberslisted on
page 1 or by contacting one of the agencies noted above.

e. Addall exemptionsand enter thetotal.

3. ELECTION CAMPAIGN FUND

If your Utah incometax liability on line 21 (line 22 if non or
part-year resident) of your Utah incometax return is $1 or more
(%2 if married filing jointly), you may designate $1 to be
distributed to the campaign fund for the party of your choice. If
thisisajoint return, your spouse may also designate $1 to the
party of hisor her choice. Thiswill not reduce your refund or
increase the amount of taxes you owe.

4, FEDERAL ADJUSTED GROSSINCOME
Enter the amount shown as federal adjusted grossincome on
your federal return. Federal adjusted grossincomeislocated on
line 4 of 1040EZ, line 16 of 1040A, line 32 of 1040, or lineH
of TeleFile Tax Record.

5. STATE INCOME TAX ITEMIZED ON 1997
FEDERAL SCHEDULE A

A. For Federal Adjusted Gross Income LESSthan or equal to
$121,200 (or $60,600 for married filing separate) on line 4
on thisreturn:
If you filed federal form 1040 and you claimed any income
tax paid to Utah, another state, the District of Columbia, or
possession of the United States as an itemized deduction on
line 5 of federal Schedule A, you must enter the amount
claimed as adeduction on line 5 of your Utah income tax
return.

B. For Federal Adjusted GrossIncome GREATER than
$121,200 (or $60,600 for married filing separate) on line 4
on thisreturn:

If you filed federal form 1040 and you claimed any income
tax paid to Utah, another state, the District of Columbia, or
possession of the United States as an itemized deduction on
line 5 of federal Schedule A, complete the following
worksheet to determine the amount to enter on line 5 of your
Utah incometax return.

WORKSHEET

1. Addlines4,9, 14, 18, 19, 26, and 27

from federal Schedule A $
2. Addlines4, 13, and 19, plus any gambling

lossesincluded on line 27 of federal

Schedule A
3. Subtract line 2 from line 1. If your answer
iszero, stop here. Thefull amount of state
taxes claimed as an itemized deduction must
be entered on line 5
Enter the amount from line 28 on federal
Schedule A
Subtract line4 from line 1
Subtract line5 from line 3
Divideline 6 by line 3 (decimal rate)
Multiply the amount on line 5 of federal
Schedule A by therateon line 7
Enter amount here and on line 5 of your
Utah incometax return $

Nl A~

6. LUMP SUM DISTRIBUTION

If you received alump sum distribution and filed federal form
4972, add any amount shown on Part I1, line 6 and the amount on
Part I11, line 10 of federal form 4972.

Shared Didtributions: If you shared alump sum distribution, first
multiply the amount on line 10 of form 4972 by the percentage
shown in box 9a on your 1099R form. Then add the amount
shown on line 6 on form 4972. Enter theresults. Attach a copy of
federal form 4972 and any 1099R forms showing the
distribution. The 1997 form 4972 was not available at printing,
ther eforelinerefer encesmay bedifferent.




1. STATE TAXESALLOCATED FROM AN
ESTATE OR TRUST

If state taxes were allocated to you by the fiduciary, include that

amount on thisline. If a state tax refund was all ocated to you by

thefiduciary, include that amount as a negative number on this

line.

8. ADDITIONSTO INCOME FOR MS&A,
UESP, AND REIMBURSED ADOPTION
EXPENSES

A. Medical SavingsAccount (MSA). The account holder of a
MSA should receive a " Statement of Withholding for Utah
Medical Savings Account,” form TC-675M, from hisor her
account administrator. Include on thislinethe sum of lines 8
and 9 from form TC-675M. Attach a copy of form TC-675M
tothereturn. If you claimed MSA amounts on federal form
1040, you CANNOT claim MSA amountson lines 8, 16, 23,
or 30 of your statereturn.

B. Utah Educational SavingsPlan (UESP). Theparticipantinthe
Utah Educationa Savings Plan should receive a " Statement of
Withholding for Utah Educational SavingsPlan,” fom TC-
675H, from the trustee of the Utah Educational SavingsPlan
Trust. Enter the amount from line 6 of form TC-675H. Attach a
copy of form TC-675H to the return. If you have any questions
about UESP, call 1-800-418-2551.

C. Adoption Reimbursed Expenses. Include on thisline any
adoption expense previousy deducted from income for
which you received reimbursement from your insurance
company, a public welfare agency, or a private charitable
organization.

Check the applicable boxeson line 8 and enter the amountsfor
each box checked. Add together MSA, UESP, and Reimbursed
Adoption expenses and enter the TOTAL on line 8.

9. TOTAL ADJUSTED INCOME (AGI)

10. STANDARD/ITEMIZED DEDUCTIONS

If you itemized your deductions on your federal return, you must
use the itemized deduction on your state return.

Standard Deductions: The standard deduction on your Utah
incometax return isthe same asthat allowed on your federal
return on line 35 of 1040 or line 19 of 1040A.

1040EZ Standard Deductions: If you checked "Yes' on line5
of the federal form 1040EZ, enter the amount from lineE, of the
"Worksheset for dependentswho checked Yesonline 5" located on the
back of form 1040EZ. If you checked "No," enter $4,150 if you
aresingle or enter $6,900 if you aremarried filing jointly.

TeleFile Standar d Deductions: Enter the amount from the box
titled "Standard Deduction” on line | from your federal Telefile
Tax Record.

Itemized Deductions. Enter the itemized deduction amount from
line 28 of federal Schedule A.

11. PERSONAL EXEMPTIONS

The Utah personal exemption is $1,988 per person (75 percent of
the $2,650 allowed for the federal personal exemption). |If your
federal adjusted incomefrom line4 on thisreturn islessthan or

egual to the amount in the following AGI TABLE for your filing
status, multiply $1,988 by the number of exemptions claimedin
box 2e. Enter the amount on line 11.

AGI TABLE Filing Status
$ 90,900 Married-separate
$121,200 Single
$151,500 Head of household
$181,800 Married-joint or Qualifying widow(er)

If your federal adjusted grossincome on line 4 exceedsthe AGI
TABLE amounts for your filing status, you are subject to a
reduced personal exemption amount. Multiply your federal
exemption amount from line 37 on federal return 1040 by 0.75
and enter theresult online 11.

NOTE: If your income exceedsthe AGI TABL E amounts
and you claim a special disabled exemption (line 2d), please
complete the following wor ksheet to deter mine your state
exemption amount.

HIGH-INCOME WORKSHEET FOR DISABLED

EXEMPTION

1. Federa form 10401ine37x 0.75=

2. Number of exemptions from federal form 1040
line6d

3. Dividelinel by line 2. Enter result

4. Number of state exemptionson line 2e

5. Multiply line 3 by line 4 and enter result

Thisisyour Utah exemption amount. Enter on line 11.

12. ONE-HALF OF THE FEDERAL TAX

Add lines 46, 48, 50, and "Recapture Taxes" included on line 53
from your federal form 1040, or take the amount on line 25 of
1040A, line 10 of 1040EZ, or the box titled "Tax" on line J of the
TeleFile Tax Record. Divide that number by two and enter the
result.

13. STATE TAX REFUND INCLUDED IN
FEDERAL INCOME

If you were required to report a state income tax refund on line

10 of your federal form 1040, you can deduct that amount on this

line of your statereturn.

14. RETIREMENT INCOME EXEMPTION/
DEDUCTION
Complete the enclosed state form TC-40A, PART 2in order to
determine your allowabl e exemption/deduction for retirement
income.
YOU DO NOT QUALIFY FOR THE UTAH RETIREMENT
INCOME DEDUCTION if (1) you received a lump sum
distribution from a"retirement plan" when your employment is
terminated prior to meeting your employer's normal retirement
reguirements; or (2) you received a distribution from a
"retirement plan” that isterminated by your employer.

For example: You decide to go to work for another company.
The contributions made to your former employment retirement
plan are returned to you when you leave. This distribution would
not qualify for the retirement deduction assuming you did not
meet your employer'snormal retirement requirements. Refer to
line 18 instructions on page 8 if you have railroad retirement
pensionincome.



Check the boxes provided on line 14 if you or your spouse are
age 65 or older.

A. Age65or older - Retirement | ncome Exemption:
Each taxpayer (you and your spouse, if applicable) who was
age 65 or older at the end of thetax year, isentitled to a
retirement income exemption of $7,500. Thisexemption is
limited by the amount of your adjusted gross income plus
certain interest income. Section 'C' below explainsthe
limitation.

B. Under age 65 - Retirement Income Deduction:

Each taxpayer (you and your spouse, if applicable) who was

under age 65 at the end of the tax year and received

retirement income, may qualify for a deduction up to $4,800,
but not in excess of the qualifying income. Qualifying
income comes in the form of pensions, annuities or taxable
social security benefits. The deduction isonly availableto
the taxpayer who earned the qualifying income. Pensions
and annuities of one spouse that qualify as retirement income

MAY NOT be divided between both spouses. The deduction

islimited by the amount of your adjusted gross income plus

certain interest income. Section 'C' bel ow explainsthe
limitation.

1. Qualifying income for those UNDER age 65: The
following items are considered to be "retirement
income" for determining this deduction: Pensions,
annuities and taxable social security benefits:

a. Paid from an annuity contract purchased under a
plan which has been contributed to by your em-
ployer and is not revocable by you as provided
under Section 404(a) of the Internal Revenue Code;

b. Purchased by an employee under a plan which
meets the requirements of Section 408 of the
Internal Revenue Code (commonly known as
"IRA" plans);

c. Paid by the United States, a state thereof, or the
District of Columbig;

d. Taxablesocial security benefits only if included in
your federal adjusted grossincome.

2. Note: Disbursements from deferred compensation plans
such as401K and 457 plans are not qualifying income
for the deduction.

C. Exemption/Deduction Limitation: Asrequired by law,
your retirement exemption/deduction will be reduced by 50
cents for each $1 of adjusted grossincome from line 4 of the
Utah return plus any lump sum amount on line 6 of the Utah
return, plus any interest on line 8b of federal forms 1040A or
1040 that exceed the amounts listed bel ow.

(8 $32,000 -- married filing joint, head of household, or
qualifying widow(er)

(b) $16,000 -- married filing separate

(c) $25,000--single

NOTE: ALL TAXPAYERSUNDER AGE 65 CLAIMING A
RETIREMENT INCOME DEDUCTION ARE REQUIRED
TOATTACH COPIESOF ALL FORM S 1099R, SSA-1099,
OR OTHER DOCUMENTATION TO SUPPORT THE
RETIREMENT INCOME DEDUCTION.

15. INTEREST FROM U.S. GOVERNMENT
OBLIGATIONS

For detailsregarding the tax exempt treatment of U.S. securities

and obligations, you may order the Tax Commission Publication

33, "Interest from U.S. Obligations.”

Y ou may deduct the amount of interest or dividend income from
qualified U.S. obligationsincluded in your federal adjusted gross
income as outlined in section A below. Before claiming this
exemption, you must first subtract expenses, asoutlined in
section B below.

A. Qualified U.S. Government Obligations

Income, including trust income distributed to a beneficiary, from
the following sources, is exempt from Utah income tax under
federal law: interest income on bonds (such asH, HH, E, or EE
bonds) or other obligations of the U. S. government or its
possessions; and interest or dividends on bonds or securities of
any United States authority, commission, or instrumentality
exempt from state income taxes under federal law (see Test For
Qualifying U.S. Obligations below).

If theincomeis paid out of atrust, include with your return a
schedul e showing the calculation of income. Include the name,
residency, and federal identification number of the trust making
thedistribution.

Income NOT exempt from Utah state income tax includes:
(1) interest or dividends from Federal National Mortgage
Association (FNMA) and Gover nment National Mortgage
Association (GNMA); and (2) interest on refunds fromthe
Internal Revenue Service or any federal agency or department.

B. Subtract Expenses For Qualified U.S. Government
Obligations.
Before entering the U.S. Qualified Government Obligations
income as a deduction on your state return, you must first
subtract certain expensesif those expenses were claimed as
deductions on your federal return to cal cul ate your federal
taxable income. Those expenses are: interest expense on money
borrowed to purchase or carry bonds or securities; and ordinary
and necessary expenses paid or incurred in connection with
producing exempt income.

TEST FOR QUALIFYING U.S. OBLIGATION
EXEMPT FROM STATE TAX

Smith vs. Davis 323 U.S. 111 (1944): The U.S. Supreme
Court in Smith vs. Davis has set forth the Smith test asa
basisfor determining whether instruments qualify asU.S.
government obligations. To qualify asa U.S. government
obligation exempt from state taxation, the instruments must
(1) bewritten documents, (2) bear interest, (3) contain a
binding promise by the United States to pay specific sums at
specified dates, and (4) have congressional authorization that
also pledgesthefull faith and credit of the United Statesin
support of the promise to pay. The constitutional doctrine of
intergovernmental immunity exemptsfederal obligations
from state and local tax authority when obligations are
issued to secure credit to carry on the necessary functions of
government.




16. MSA AND UESP DEDUCTION

A. Medical Savings Account (MSA). If you claimed MSA
amountson federal form 1040, you CANNOT claim MSA
amountson lines 8, 16, 23, or 30 of your statereturn. The
account holder of an MSA should receive a" Statement of
Withholding for Utah Medical Savings Account,” form TC-
675M, from hisor her account administrator. Include on this
linethe sum of lines 5 and 6 from form TC-675M. Attach a
copy of form TC-675M to the return.

B. Utah Educational SavingsPlan (UESP). The participant in
the Utah Educational Savings Plan should receivea
"Statement of Withholding For Utah Educational Savings
Plan,” form TC-675H, from the trustee of the Utah
Educational SavingsPlan Trust. Includeon thislinethe
amount on line 4 from form TC-675H. Attach a copy of
form TC-675H to the return. If you have any questions about
UESP, call 1-800-418-2551.

Check the applicable boxeson line 16 and enter the amountsfor

each box checked. Add together MSA and UESP deductions and

enter the TOTAL online 16.

17. HEALTH CARE INSURANCE PREMIUM
DEDUCTION

Qualifying taxpayers may include 60 percent of the amounts paid

by the taxpayer for health insurance during the taxable year for

the taxpayer, spouse, and dependents.

Taxpayers may NOT take a deduction: (1) for premiums paid for
health insuranceif the premiums were deductible under Section
125, 162, or 213 of the Internal Revenue Code; (2) for premiums
reimbursed or funded in part or in whole, by the federal govern-
ment, the state, or any agency or instrumentality of the federal
government or the state; or (3) if the taxpayer or taxpayer's
spouseiseligibleto participatein ahealth plan maintained and
funded, in part or whole, by his or her employer.
WORKSHEET
1. Enter any amount from federal form
1040, line 27 $
2. If theamount listed on federal Schedule A,
line4isZERO or if no federal Schedule A:
(a) Subtract line 1 from your total qualifying
health care insurance premium expenses
and enter theresult
(b) Multiply the amount on 2(a) above by
.60 and enter theresultson linel7 of
your Utah return. DO NOT COMPLETE
THE REST OF THE WORKSHEET $
3. If theamount listed on federal Schedule A,
line4 isgreater than ZERO:
(a) Enter the amount from federal Schedule A,
line4 $
(b) Enter thetotal of your qualifying health
care insurance premium
EXpenses.
(c) Enter thetotal of your medical expenses
excluding qualified health
careinsurance premiums  $
(d) Total medica expenses-add lines 3(b) and 3(c) $

18. OTHER DEDUCTIONS

Check the applicable boxeson line 18 and enter the amountsfor
each box checked. Attach a schedule or explanation of any other
deductions made on line 18.

A. Adoption Expenses: Thisdeduction appliesto the actual
qualified adoption expenses of the birth mother, the legal
guardian of the birth mother (or another acting on behalf of
the birth mother), or the adoptive parents. Expensesinclude
any medical and hospital expenses of the birth mother of the
adopted child that areincidental tothe child shirth, living
expenses of the birth mother (if paid by the adoptive parents
as part of their adoption expenses); actual travel costs
incurred exclusively for the purpose of completing adoption
arrangements, and any welfare agency, child placement
service, legal and other fees or costs relating to the adoption.
Qualified adoption expenses may be deducted regardless of
whether the adoption processisterminated. Qualified
adoption expenses must be deducted in the tax year in which
the expenses are paid. Keep all personal records, forms,
and worksheetsto support your deduction.

B. Railroad Retirement Pensions. If you received railroad
retirement benefits paid by the Railroad Retirement Board
which have been reported on form RRB 1099 as Tier | or
Tier Il income, that income can be excluded from Utah
taxable income. If railroad retirement pensions are deducted
on line 14, do not deduct again on line 18. If you received
pension payments under the Railroad Retirement Act and are
required to report all or part of the amount received (Tier I,
Tier 11, or both) asincome on lines 16b and/or 20b on
federal form 1040, you may deduct that amount from Utah
income. If other amounts are entered on lines 16b and/or
20b, deduct only the railroad retirement amounts reported on
lines 16b and/or 20b of the federal form.

C. Native American Income: An enrolled member of a Native
American tribein Utah who lives and works on the
reservation on which he/sheis an enrolled member isexempt
from Utah incometax on thereservation income. Enter the
exempt incomethat isincluded in your federal adjusted gross
income, and attach a statement giving the name of the nation
or tribeand theenrolled or census number.

D. Other: Thismay include equitable adjustments.

19. TOTAL DEDUCTIONS
20. UTAH 1997 TAXABLE INCOME

21. UTAH INCOME TAX CALCULATED
IMPORTANT - PLEASE READ

UTAH RESIDENTS: Completethe Tax Calculation Worksheet
on page 16 using the 1997 Taxable Income amount on line 20.
The results from the worksheet will be your Utah tax liability.

NON OR PART-YEAR RESIDENTS: To calculate theincome

(e) Divideline 3(b) by line 3(d). (decmd rate)
(f) Multiply line 3(a) by rateonline3(e) $
4. Add lines 1 and 3(f) and subtract the
sum from 3(b)
5. Multiply line 4 by .60. Thisisyour health
careinsurance premium deduction.
Enter on line 17.

tax you owe to Utah, you must follow the instructions for line 22.
Attach a copy of your federal return and schedules.



RAPID INSTRUCTIONS

The RAPID ingtructions are intended to help taxpayers, who do not expect to claim any major
deductions and credits, quickly report their income and calculate their tax liability.

Use the line references -

If you were a full-year Utah resident (not a non or part-year resident)

If you do not owe taxes to another state;

If you do not have MSA penalties or sales and use taxes,

If you did not itemize your deductions on your federal return;

If you did not claim a Net Opertaing Loss (NOL) on your federal return;

If you are not claiming any credits other than those for taxes withheld for your W-2, 1099,
prepaid taxes, or previous year’s refund applied to 1997 tax liability.

Sk owbdpE

Line by Line Instructions Reference

Line 1. Filing status (page 4)

Line 2. Exemptions (page 4)

Line 3. Election campaign fund (page 5)

Line 4. Federal adjusted gross income (page 5)

Line 6. Entire lump sum distribution - if applicable (page 5)
Line 9. TOTAL ADJUSTED INCOME

Line 10. Standard deduction (page 6)

Line 11. Personal exemption (page 6)

Line 12. One-half of the federal tax liability deduction (page 6)
Line 19. TOTAL DEDUCTIONS

Line 20. Utah 1997 taxable income (page 8)

Line 21. Calculate income tax (page 8 and worksheet on page 16)
Line 25. SUBTOTAL - UTAH INCOME TAX (page 9)
Line 26. Enter amount from line 25

Line 27. Contributions (page 9)

Line 29. TOTAL TAX AND CONTRIBUTIONS

Line 30. Utah Tax Withheld (page 10)

Line 32. Credit for Utah income taxes prepaid (page 10)

Line 36. TOTAL WITHHOLDING AND CREDITS

Line 37. TAX DUE (page 13)

Line 38. Penalty and interest (page 3 and 13)

Line 39. Total amount paid with this return (page 13)

Line 40. REFUND (page 13)



22. NONRESIDENT AND PART-YEAR
RESIDENT ONLY

STEP1: You MUST FIRST calculate your tax on line 21 by using

the 1997 taxableincome on line 20 and the Tax Calculation

Worksheet on page 16.

STEP 2: Once STEP 1 is completed, use Utah form TC-40A,
included in this booklet, and complete PART 3 - Non or Part-Y ear
Residents Only - Worksheet To Cal culate Utah Income Tax
Liability. Ingtructions areincluded on theform TC-40A, PART 3.

23. MEDICAL SAVINGSACCOUNT (MSA)
PENALTY

Enter the penalty amount for MSA nonmedical distributionsfrom

line 12 of your " Statement of Withholding For Utah Medical

Savings Account,” form TC-675M. If you claimed MSA

amountson federal form 1040, you CANNOT claim MSA

amountson lines 8, 16, 23, or 30 of your statereturn.

24. UTAH USE TAX

Utah residents who purchase items or services outside Utah for
use or consumption in Utah, and do not pay salestax on those
items, or pay salestax at alower rate than the required salestax
rate for the area where they reside, must pay the tax on the
purchase price at the rate applicable to the areathey reside.

For example, if you livein acity with a sales and use tax rate of
6%, and you purchased an item outside Utah from amail order
catalog for a price of $100, the salestax due on that item is $6. If
the vendor, outside Utah, did not collect the $6 salestax to be
distributed to Utah, you would be liable to pay that amount on
thisincome tax return. Or, if salestax was collected at 5% or $5,
which islessthan therate in this example, you will beliable for
an additional $1.

If you owe sales and use tax, you will need to contact the Tax
Commission or your local government to determine what the
salestax rateisfor your location. Y ou then should complete the
worksheet below to determine whether you are liable for use tax.
(No credit isgiven for taxes paid in foreign countries.)

WORKSHEET FOR COMPUTING UTAH USE TAX
(Retain this worksheet for your records.)

1. Total amount of purchases subject

to use tax $

Usetax rate (decimal) X

Usetax (multiply line 1 by line 2) $

Credit for tax paid $
Amount of usetax due (line 3 less

line 4) Enter ZEROif lessthan ZERO  $

gk

25. SUBTOTAL - UTAH INCOME TAX, MSA
PENALTY AND USE TAX
IMPORTANT - PLEASE READ
Thistotal isNOT your tax due or refund. You MUST also
complete lines 26 through 40 on the back of your return.

UTAH RESIDENTS: Add lines?21, 23, and 24
NON OR PART-YEAR RESIDENTS: Add lines22, 23, and 24.

CONTINUE ON THE BACK OF RETURN.

26. ENTER AMOUNT FROM LINE 25

27. CONTRIBUTIONS

Taxpayers may contribute to the following approved funds.

Descriptions of the approved funds are provided bel ow.

27a UTAH HOMELESSTRUST FUND: Contribute $2 or
more. Contributions provide funds to the Homeless Trust
Fund for services and programs statewide to help Utahns
become salf-sufficient. For information contact the Utah
Dept. of Community and Economic Development, 324 S
State, Suite 500, SLC, UT 84111, telephone (801) 538-8723.

27b.KURT OSCARSON CHILDREN'SORGAN
TRANSPLANT TRUST FUND: Contribute $1 or more.
Contributions provide financial assistanceto the families of
children in need of organ transplants. For information
contact the Utah Health Policy Commission, 288 N 1460 W,
Salt Lake City, Utah 84114-2922, telephone (801) 538-
6970.

27c. UTAH NONGAME WILDLIFE FUND: Contribute $1 or
more. Contributions provide funding to the Utah Division of
Wildlife Resources for management, preservation,
protection, and perpetuation of nongame wildlife species.
For information contact the Utah Division of Wildlife
Resources, 1594 W North Temple, Salt Lake City, Utah
84116, telephone (801) 538-4765.

27d. STATE BOARD OF REGENTS(STATE COLLEGES
AND UNIVERSITIES): Contribute $1 or more.
Contributions provide funds to the Utah State Board of
Regentsto help fund libraries and library equipment.
Indicate to which college or university you would like your
contribution applied by entering the corresponding code in
the box provided. If you contribute, you must specify one
of the following college or university codes.

Code Code
01 College of Eastern Utah 06 Univerdity of Utah
02 Dixie College 07 Utah State University

03 S. L. Community College
04 Snow College
05 Southern Utah University
27e NONPROFIT SCHOOL DISTRICT FOUNDATION:
Contribute $1 or more. Contributions provide fundsto
school district foundations, which are private, nonprofit
entities established to promote: (1) partnership activities
between schools and communities; (2) charitable giving
activities that can be dedicated to specific educational
programs; and (3) opportunitiesfor scientific, educational,
literary, and improvement objectives. Indicate to which
schooal district you would like your contribution applied by
entering the corresponding code in the box provided. If you
contribute, you must specify one of the following school
district codes

08 Utah Valley State College
09 Weber State University

Code Code Code Code
01 Alpine 11 Grand 21 Nebo 31 Sevier
02 Beaver 12 Granite 22 North Sanpete 32 S. Sanpete
03 Box Elder 13 1Iron 23 North Summit 33 S. Summit
04 Cache 14 Jordan 24 Ogden 34 Tintic
05 Carbon 15 Juab 25 Park City 35 Tooele
06 Daggett 16 Kane 26 Piute 36 Uintah
07 Davis 17 Logan 27 Provo 37 Wasatch
08 Duchesne 18 Millard 28 Rich 38 Washington
09 Emery 19 Morgan 29 Salt Lake City 39 Wayne
10 Garfidd 20 Murray 30 San Juan 40 Weber

41 Utah Assigtive Technology Chapter



28. AMENDED RETURNSONLY -

PREVIOUS REFUNDS
Thislineisused only for amended returns. When filing an
amended return, enter the amount of all refunds, credits, or offsets
of stateincome tax received for the tax year being amended. You
should exclude refund interest from thisamount. Thisamount is
then added into your total tax and contributions.

29. TOTAL TAX AND CONTRIBUTIONS

30. UTAH INCOME TAX WITHHELD

Enter thetotal amount of all UTAH TAX WITHHELD shown
on all of your W-2 forms, box 18, and/or 1099 forms, or from
any other form showing taxes withheld for 1997. DO NOT
include amounts entered on line 35¢, Nonresident Shareholder's
Withholding Tax Credit.

Include on thisline any penalty amount listed on line 12 of form
TC-675M, "Statement of Withholding For Medical Savings
Account,” asa prepaid penalty. You MUST attach your
withholding forms, including form TC-675M, to the front of the
return asindicated in order to receive credit for the amount of
withholding you claim. If you claimed MSA amounts on federal
form 1040, you CANNOT claim MSA amountson lines 8, 16,
23, or 30 of your statereturn.

31l. UTAH RESIDENTSONLY - CREDIT FOR

INCOME TAX PAID TO ANOTHER STATE
AsaUtah resident you must report all of your income regardless
of where earned. If you are also taxed by another state, the
Digtrict of Columbia, or a possession of the United States, you are
entitled to a credit against your Utah income tax.

To calculate the credit for taxes paid to other states, complete the
state form TC-40A, PART 1, included in thisbooklet. If thereare
more than two states, use additional copies of TC-40A. YOU

MUST ALSO ATTACH A SIGNED COPY OF EACH STATE'S
INCOME TAX RETURN FOR WHICH CREDIT ISCLAIMED.

32. CREDIT FOR UTAH INCOME TAXES
PREPAID

Prepaymentsinclude prepayments you made using form TC-546,

"Voluntary Prepayment of Income Tax," and funds from previous

year’ srefund applied as a credit to your current tax liability.

33. AMENDED RETURNSONLY -

PREVIOUS PAYMENTS
Thisline should only be used for amended returns. When filing
an amended return, enter the amount of tax paid with the original
return and/or subsequent payments of thetax prior tofiling this
amendedreturn.

34. NONREFUNDABLE CREDITS
IMPORTANT- PLEASE READ
UTAH RESIDENTS: If you are afull-year Utah resident, the
sum of your nonrefundabl e credits cannot be greater than the
amount on line 21 lessline 31. (Subtract line 31 fromline 21)
NON OR PART-YEAR RESIDENTS: If you are a nonresident
or part-year resident, the sum of your nonrefundable credits
cannot be greater than theamount on line 22.
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Nonrefundable credits can bring your tax liability to zero, but
cannot result in a refund.

34a. Energy Systems|installation Credit

To qualify for the energy credit, you must have installed an
active or passive solar system, awind system, a hydroenergy
system, or a biomass system during the tax period. Insulation,
stormwindows, storm doors and other energy saving devices not
mentioned above do not qualify for this credit.

The credit for residential unitsis 25 percent of the cost of the
energy system, not to exceed $2,000 per residential unit. The
credit for commer cial unitsis 10 percent of the cost of the
system, not to exceed $50,000 per commercial unit. Y ou must
attach a copy of form TC-40E, “Utah Energy Tax Credit for
Energy SystemsInstallation” showing your computation, and the
approval seal from the Utah Energy Office that the system has
been installed and is a viable system for saving energy.

The energy systemsinstallation credit isnonrefundable. The
amount of the qualifying credit that may be claimed islimited to
the amount of Utah income tax due. Any unused credit may be
carried forward for up to four years to offset any future year’s tax
liability. Enter the amount on line 34a.

Y ou may aobtain form TC-40E and a systems certification from
the Office of Energy & Resourse Planning, 1594 W North
Temple, Suite 3610, SLC, UT 84114, telephone (801) 538-5428.
For additional information see theinstructions on form TC-40E.

34b. Clean Fuel Alternative Credit

Thisisanonrefundable tax credit of 10 percent (up to $50) of the
total of the purchase cost and installation services cost of EPA
certified pellet burning stoves, high mass wood stoves, solid fuel
burning devices, and natural gasor propane free standing
fireplacesor inserts. Enter the amount on line 34b. For detailed
instructions regarding the eigibility of a particular stove or
fireplace, please see Form TC-40F, "Clean Fuel Alternative Tax
Credit," or contact the Division of Air Quality, Department of
Environmental Quality, 1950 W North Temple, SLC, UT 84114-
4820; telephone (801) 536-4000. Y ou must attach Form TC-40F,
showing the amount of credit you are claiming and the Division
of Air Quality certification, to your return.

34c. Clean Fuel Vehicle Credit

Thisisanonrefundable tax credit of: 20 percent (up to $500) for
the purchase of each new vehicleregistered in Utah for the first
timethat isfueled by propane, natural gas, or eectricity; 20
percent (up to $400) equipment cost to convert vehiclesto be
fueled by propane, natural gas, or eectricity; and 20 percent (up
to $500) equipment cost to convert special fuel mobile
equipment to be fueled by propane, natural gas, or electricity.
Enter the amount on line 34c. For detailed instructionsregarding
thedigibility of aparticular vehicle for thistax credit, please see
Form TC-40V, "Clean Fuel Vehicle Tax Credit,” or contact the
Division of Air Quality, Department of Environmental Quality,
1950 W North Temple, SLC, UT 84114-4820; telephone (801)
536-4000. Attach Form TC-40V, showing the credit amount and
the Division of Air Quality certification.




34d. Historic Preservation Tax Credit
Thisisanonrefundable tax credit of 20 percent of qualified
rehabilitation expenditures costing more than $10,000 incurredin
connection with any residential certified historic building.
Unused credits may be carried forward five years as a credit
against Utah tax due. Enter the amount on line 34d. For detailed
information regarding the digihility of arehabilitation project for
thistax credit, please contact the State Historic Preservation
Office, 300 Rio Grande, SLC, UT 84101, telephone (801) 533-
3563. You must attach form TC-40H, Historic Preservation Tax
Credit, showing the amount of credit you are claiming and the
State Historic Preservation Office certification, to your return.

34e. Enterprise Zone Credit
All enterprise zone creditswill be subject to audit and will
require verification upon request.

Tax incentives described herein are available only to business

firms meeting thefollowing qualifications:

1. Atleast 51 percent of the employees at facilities of the firm
located in the enterprise zone areindividualswho, at thetime
of employment, residein the enterprise zone; and,

2. Theprimary activity of the business must lie within standard
industrial and telemarketing codes 2011 through 3999, 4221
through 4231, 5093, 7371 through 7375, 7379, 7389, 7629,
7692, 7694, and 7699 as st forth in the 1987 Revision of the
Standard Industrial Classification Manual.

The following state tax credits are applicable to qualifying

businessesin an enterprise zone.

1. A credit of $750 for each new full-time position filled for not
lessthan six months during atax year.

2. Anadditional $500 tax credit if the new position pays at |east
125 percent of the county average monthly nonagricultural
payroll wage for the respective industry as determined by the
Department of Workforce Services. If thisinformation is not
available, the job must pay at least 125 percent of the total
average monthly nonagricultural payroll wagein the respec-
tive county where the enterpriseislocated.

3. Anadditional credit of $750 may be claimed if the new
position isin abusinessthat adds valueto agricultural
commaoditiesthrough manufacturing or processing.

4. An additional $200 credit may be claimed for two consecu-
tive years for each new employee who isinsured under an
empl oyer-sponsored health insurance program, if the
employer pays at least 50 percent of the premium cost for
two consecutive years.

NOTE: Construction jobs and businesses engaged in retail trade

or public utilities, are not eligiblefor thetax creditsin para-

graphs1- 4.

5. A 50 percent credit for cash contributions, not to exceed
$100,000, made to a private nonprofit corporation that is
exempt from federal income tax under Section 501(c)(3) of
the IRS Code, whose primary purpose is community and
economic devel opment, and is accredited by the Utah Rural
Development Council Board of Directors.

6. A 25 percent credit of the first $200,000 spent on rehabilitat-
ing a building, vacant for two years, in the enterprise zone.
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7. Anannual investment tax credit of 10 percent of thefirst
$250,000 investment and 5 percent of the next $1,000,000
qualifying investment in plant, equipment, or other depre-
ciable property.

A business claiming a credit under paragraphs 1- 4, may claim a
credit for 30 full-time employee positions or lessin each of its
taxable years.

A business may claim an additional credit for afull-time em-

ployee position under paragraphs1 - 4 aboveif:

a. thebusiness creates a new full-time employee position;

b. thetotal number of full-time employee positionsis greater
than the number of full-time employee positions previousy
claimed by the business under paragraph 1 - 4; and

c. thetotal number of credits claimed for its current taxable
year, including the new full-time employee positions being
claimed asa credit, islessthan or equal to 30.

Tax credits not claimed by a business on its state income tax
return within three years are forfeited. (Utah Code 9-2-401
through 9-2-414)

If Enterprise Zone credits are being taken on your ownership in a
partnership or S-corporation, you must allocate the above
calculated credits based on your respective percentage of
ownership.

Department of Community and Economic Development, 324 S
State Street, SLC, UT 84111, telephone (801) 538-8782.

34f. Qualified Sheltered Workshop Cash Contribution Credit
Cash contributions made within the tax year to a nonprofit
rehabilitation sheltered workshop facility for the handicapped
operating in Utah and certified by the Department of Human
Services asaqualifying facility, are eligiblefor a credit against
Utah income taxes. Check with the workshop to make sure
they are a qualified sheltered workshop. The credit isequal to
50 percent of thetotal of cash contributions, not to exceed $200.
Contributions claimed as atax credit under this section may not
also be claimed as a charitable deduction in determining net
taxableincome (Utah Code 59-10-108). Enter amount and
qualified workshop name on line 34f.

34g. Low Income Housing Cr edit

Thisisanonrefundabletax credit in an amount determined by
the Utah Housing Finance Agency, for any housing sponsor that
has received an allocation of the federal low-income housing tax
credit and any applicant for an allocation of the federal low-
income housing tax credit. Unused credits may be carried back
threeyears or carried forward five years. Enter the amount on
line 34g. For detailed instructionsregarding the digibility of a
building for thistax credit, please contact the Utah Housing
Finance Agency, 177 E 100 S, SLC, UT, telephone (801) 521-
6950. Y ou must attach forms TC-40TCAC, "Utah Low-Income
Housing Tax Credit Allocation Certification,” and TC-40L1I,
"Summary of Utah Low-Income Housing Tax Credit," to your
return. If you are carrying this credit forward or backward, you
must also attach form TC-40LIC, "Utah Low-IncomeHousing Tax
Credit Carryback and/or Carryforward," to your return.




34h. Tax Credit For EmployersWho Hire Persons With
Disabilities

This anonrefundable tax credit for employers based on amounts

paid to individuals with disabilities hired by the employer.

The credit applies only to amounts paid to individualswith
disabilities. Individualswith disabilities are defined asindividu-
alswho: (1) have been receiving services from aday-training
program for personswith disabilities, which is certified by the
Department of Human Services as a qualifying program for at
least six consecutive months prior to working for the employer
claiming thetax credit; or (2) aredigiblefor servicesfrom the
Division of Servicesfor Peoplewith Disabilities at thetime the
individual s begin working for the employer claiming the tax
credit.

An employer qualifiesfor this credit only if theindividual with a
disahility: (1) worksin this statefor at least 6 monthsin ataxable
year for that employer; and (2) is paid at least minimum wage by
that employer.

The credit authorized by law shall be in an amount equal to 10
percent of the gross wages earned in thefirst six months of
employment by theindividual with a disability, and 20 percent of
the gross wages earned in the remaining taxable year by the
individual with adisability.

The credit taken by an employer islimited to $3,000 per year per
individual with adisability.

The credit isallowed only for the first two years the individual
with a disability is employed by the employer.

Enter the amount on line 34h. Credit amounts greater than the
Utah tax liability in the tax year in which the credit is earned may
be carried forward to each of the following two tax years.
Carryforward credits shall be applied against the tax liability of
any year before the application of any credits earned in the tax
year.

Employers must attach to the return, form TC-40HD, "Tax Credit
for Employers Who Hire Persons with Disabilities,” showing the
Division of Servicesfor People with Disabilities certification,
and the amount they are claiming.

34i. Recycling M ar ket Development Zones

For tax years beginning January 1, 1996 and ending December
31, 2000, the Utah Legidature has authorized a nonrefundable
tax credit to individualsin arecycling market devel opment zone
as defined in Utah Code 9-2-1602. The credit consists of: (a) 5
percent of the purchase price paid during the taxabl e year for
machinery and equipment used directly in commercial
composting, or manufacturing facilities or plant unitsthat
manufacture recycled items or reduce postconsumer waste
material; and (b) 20 percent of net expenditures, up to a maxi-
mum credit of $2,000, to third partiesfor rent, wages, supplies,
tools, test inventory, and utilities made by the taxpayer for
establishing and operating recycling or compasting technology in
Utah.
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Thetotal credit allowed may not exceed 40 percent of the entity's
Utah tax liability. Enter the amount on line 34i.

Any amount of the tax credit attributed to the purchase of
machinery and equipment that exceed the current year tax
liability, may be carried FORWARD three years as a credit
against Utah tax due.

For detailed instructionsregarding the igibility of particul ar
equipment and expenses for thistax credit, pleasesseform
TC-40R, "Recycling Market Development Zone Tax Credit,” or
contact the Department of Community and Economic
Development, 324 So. State St., SLC, UT 84111, (801) 538-
8872. Y ou mugt attach form TC-40R, showing the Department of
Community and Economic Development certification for
machinery and equi pment purchases and the amount you are
claiming asacredit, to your return.

34j. Tutoring Tax Credit For Disabled Dependents
Thisisanonrefundable tax credit of 25 percent, up to $100, of
the cost paid by the taxpayer for tutoring a disabled dependent.

A “disabled dependent” is defined as a person who: (1) is
disabled under Utah Code Section 53A-15-301; (2) attends a
public or private kindergarten, elementary, or secondary schoal;
and (3) isdigibleto receive disability program monies under
Utah Code Section 53A-17a-111.

“Tutoring,” for purposes of this credit means educational services
approved by an individual education plan team and provided to a
disabled dependent that supplements classroom instruction the
disabled dependent receives at a public or private kindergarten,
elementary, or secondary schoal in the state.

Tutoring does not include: (1) purchases of instructional books
and materials, and (2) paymentsfor attendance at extracurricular
activities, including sporting events, musical or dramatic events,
speech activities, or driver education. Enter the credit on line 34;.

For moreinformation regarding the tutoring tax credit for
disabled dependents, please contact the Utah State Board of
Education at (801) 538-7700.

35. OTHER CREDITS
Enter on thislinethetotal of “ Other Credits’ as described bel ow.

35a. Mineral Production Withholding Tax Credit

Enter on line 35athetotal of the mineral production tax withheld
as shown on forms TC-675R or federal schedule K-1(s) for 1997.
Be sureto attach copies of form TC-675R or K-1 to thereturn to
receive proper credit. (Includewith other W-2 and 1099 forms.)

35b. Credit for Agricultural Off-Highway Gasoline and
Undyed Diesel Tax
This credit isonly for fuel purchased in Utah to operate
stationary farm machinery used solely for commercial
nonhighway agricultural usethat wastaxed at the time of
purchase. Activitiesthat would NOT qualify for this credit
include, but are not limited to, the following: Golf courses, horse
racing, boat operations, highway seeding, vehiclesregistered for
highway use, hobhies, farming for personal use, etc.




Thefuel tax rates changed in 1997. Complete the fuel worksheet
bel ow to match the fuel tax rates with the affected tax period.
Thetax rateis 19 cents per gallon for gasoline purchased
between 1/1/97 - 4/30/97; 19.5 cents for gasoline purchased
between 5/1/97 - 6/30/97; and 24.5 cents for gasoline purchased
between 7/1/97 - 12/31/97. The tax credit for undyed diesdl is
24.5 cents per gallon if purchased between 7/1/97 - 12/31/97.
There was no tax credit for undyed diesel purchased before 7/1/
97. Keep all personal records, forms, and worksheets to support
your deduction.

FUEL WORKSHEET Galons  Taxrate  Amount
a Motor Fuel 1/1/97-4/30/97 .19
b. Motor Fuel 5/1/97-6/30/97 X 195
c. Motor Fuel 7/1/97-12/31/97 245
d. Undyed Diesd 7/1/97-12/31/97 245

Total credit (Multiply each qualified gallon by the
tax rate that applies. Then add lines a. through d.
and enter the total on line 35b.)

35c. NON OR PART-YEAR RESIDENTSONLY.
Nonresident Shareholders Tax Credit

If you are a nonresident shareholder of a small business corpora-

tion, you are entitled to a credit on your Utah Income Tax Return

for Utah income tax withheld and paid by the corporation on

behalf of nonresident shareholders.

You are entitled to claim a credit equal to your respective share
based on ownership asit relatesto other nonresident shareholders
and the amount withheld by the corporation on behalf of the
nonresident shareholders.

In order to claim the credit, the federal identification number of
the small business corporation must be entered on line 35¢ of
your state return.

You must also attach a copy of the schedule K-1 issued by the
corporation indicating your share of amountswithheld or a
statement from the corporation indicating that information.

36. TOTAL WITHHOLDING AND CREDITS

37. TAX DUE

If the AMOUNT shown on line 29 islarger than the AMOUNT
on line 36, enter the balance of tax due on thisline. Make check
or money order payable to the Utah State Tax Commission and
write your Social Security number, daytime telephone number,
and "1997 TC-40" on your check. DO NOT MAIL CASH. The
Tax Commission assumes no liability for loss of cash placed in
themail. DO NOT STAPLE check to return. If you file your 1997
income tax return before April 15th, but do not pay the amount
due at that time, you must pay by April 15th to avoid penalty and
interest. Do not send another copy of your 1997 tax return with
your payment. Sending a duplicate of your return may delay
posting of your payment.

38. PENALTY AND INTEREST

Thislineis used for extension or latefiled returns. If you owe
penalty or interest, enter the amount you have computed. Penalty
and interest charges are explained in the Penalty and Interest
instructions on page 3.
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39. TOTAL AMOUNT PAID WITH THIS
RETURN

40. REFUND

If the AMOUNT on line 36 islarger than the AMOUNT on line
29, enter the amount of refund on thisline. Thisisthe amount to
be refunded to you. YOUR REFUND WILL BE ISSUED AS
SOON ASPOSSIBLE. THE EARLIER YOU FILE YOUR
REFUND RETURN, THE SOONER YOU WILL RECEIVE IT.
HOWEVER, ALLOW AT LEAST 90 DAYSFOR YOUR
REFUND TO BE PROCESSED.

REFUND APPLIED TO 1998 TAXES

If you wish to have the entire amount of your refund, shown on
line 40, credited to your 1998 Utah incometax liability, please
check the box shown. IF YOU CHECK THE BOX, NO
REFUND WILL BE SENT TO YOU. You will claim a credit for
thisrefund amount on your 1998 income tax return. Thiselection
isirrevocable and once made cannot be reversed.

ALL INFORMATION ON YOUR RETURN IS COMPARED
TO INFORMATION FILED WITH THE INTERNAL
REVENUE SERVICE.

SIGNATURE
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You must sign thereturn. If thereturn isajoint return, both
husband and wife must sign. If your spouse died during 1997 and
you arefiling ajoint return, please write "DECEASED" in the
signature block for your spouse. See "deceased"” related instruc-
tions on pages 2 and 4.

The paid preparer must enter hisor her name, address, and
social security or federal identification number in the section
below your signature on the return.

ENVELOPE

An envel ope has been provided in this booklet for your
convenience in mailing your return and to help you get your
refund quicker. If you have arefund, be suretototally darken
the BLUE box area on the front of the envelope using dark
ink or adark pencil. Completely fill in the box so that none of
thevertical lines are showing.

ATTACH WITHHOLDING FORMS

Toreceive credit for Utah taxes withheld, you must attach your
W-2, 1099R, TC-675R, or other forms that show the amount of
Utah taxes withheld for 1997. Do not staple any check or
money order tothereturn with theseforms.




SPECIAL INSTRUCTIONS

STEP ONE: To file using Special Instructions, one
spouse must be a full-year Utah resident and the
other spouse must be a nonresident or part-year
resident.

EXAMPLE: Sally moved to Utah in 1996. Her husband, Brian, did
not move to Utah until June of 1997. This couple qualifies to use
Specia Instructions for calendar tax year 1997 because Sally is a
full-year resident and Brian isa part-year resident during 1997.

EXAMPLE: Doug moved to Utah in May of 1997. His wife,
Marleen, does not plan to moveto Utah. Shedecided toremainin
Washington. They filed ajoint federal return for calendar tax year
1997. They do not qualify for Special Instructions until tax year
1998 because Doug isonly apart-year resident in 1997 and Marleen
isanonresident of Utah. The same filing status claimed on their
1997 federal return must be used on their statereturn. They would
qualify for Special Instructions for tax year 1998 if Doug is a full-
year resident and Marleen remains a nonresident during calendar
year 1998.

NOTE FOR MILITARY PERSONNEL

The spouse of a person in active military service is generally
considered to have the military person’s domicile and is subject to
thesameincometax lawsand rulesthat apply tothemilitary person.
Nonresidents who are stationed in Utah solely due to military
orders, arenot subject totax ontheir military pay in Utah. However,
if nonresident personnel or membersof their familyresidingin Utah
have earned income from Utah sources, other than active military
service pay, they arerequired to file a Utah tax return and pay any
taxes due.

EXAMPLE: Fred and Alice moved to Utah in 1996 dueto military
orders. Fredisin the military with Nevada as his home of record.
They do not qualify to use Special Instructionswhilelivingin Utah
because Alice retains the Nevada domicile of her military spouse
unless Fred changes his “Home of Record” to Utah. If they filea
joint federal returnfor 1997, they wouldfileajoint return with Utah.

If the non-military spouse was a Utah resident before marrying the
military spouse or the non-military spouse came to Utah to live
without the military spouse, the non-military spouse whoisafull-
year resident of Utah qualifiesto file a separate Utah return using
Special Instructions.
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STEP TWO: If you qualify to use these Special
Instructions as stated in STEP ONE, you can file a
federal return as married filing joint and file Utah
returns as married filing separate.

If you do not qualify to use these Special Instructions, the filing

status claimed on your Utah return must match the filing status
shown on your federal return.

Both of you must compute your Utah taxable income as if your

federal income had been computed separately, as follows:

1. Firgt, theamount of the total federal adjusted grossincome
(FAGI) pertaining to each spouse shall be determined. Any
adjustments that apply jointly to both spouses, shall be
divided in proportion to the respective incomes of the
spouses. Documentation of your computations should be
included with your return.

2. Next, each spouseis allocated a portion of each deduction or
add back item. Thisallocation of theitemsis determined by
a percentage derived from taking each spouse’ s own federal
adjusted grossincome (FAGI) and dividing it by the
combined FAGI of both spouses. Thisratio should be
rounded to four decimals (e.g. 0.1725). Each spouse will
then multiply their percentage by each of the following items
to obtain their portion of deductions and add-backs all owed.

Stateincometax deducted as an itemized deduction on

federal Schedule A

Other itemsthat must be added back on the state return

Itemized or standard deduction

Exemptions for dependents

¥ of thefederal tax liability

Staterefund included on line 10 of the federal return

Other deductions

E N R I 3

Theonly item on the Utah return that does not haveto be all ocated
between the spouses separate state returns is his or her own
personal exemption. For example, if the husband has80 percent of
the FAGI, hisportionwould be 80 percent of eachitemlisted above
and hewould claimhisown personal exemption. Thewife sportion
would be 20 percent of each itemand her own personal exemption.

3. Thespousefiling as a Utah resident: cal cul ate your Utah tax
asinstructed on line 21 of the Utah income tax return.

For the nonresident or part-year resident spouse, the Utah
incometax is a percentage of the amount that would be his
or her Utah incometax asif afull-year resident. This
percentage is the same as that which the Utah portion of the
separate FAGI bearsto thetotal separate FAGI (not to
exceed 100 percent). The Utah portion of the separate FAGI
isthe portion that was derived from Utah sources or was
received while a Utah resident.

The nonresident or part-year resident spouse: you must
complete the Utah return asanonresident or part-year
resident and complete lines 21 and 22 of the Utah income tax
return, using the worksheet on state form TC-40A, Part 3, as
instructed. Line 22 will show your Utah tax liability. Y ou
must also attach a copy of your federal return.

SEE EXAMPLESON PAGE 15.



SPECIAL INSTRUCTIONS CONTINUED

EXAMPLE: Becky was afull-year resident of Utah beforemarrying Terry in 1997. Terryisinthemilitary and heis stationed in Utah.
Terry' shomeof record isWyoming. They qualify to use Special Instructions because Becky wasa Utah resident beforemarrying Terry.
Their combined federal adjusted grossincome reported on their 1997 joint federal returnis $75,000.

Becky's separate adjusted grossincomeis $30,000. Dividing $30,000 by $75,000 equals .40 or 40%. Thisis the percentage used to
allocate the different items on Becky' s separate Utah resident return as follows:

Becky (Utah Resident) Joint Joint Separate
Federal Return StateReturn  Percentage  StateReturn
Form 1040 Form TC-40 Allocation  Form TC-40

Federal adjusted grossincome $75,000 $75,000 $30,000
State income tax deducted as Itemized deductions 3,710 3,710 0.40 1,484
Other additionsto income 0 0 0.40 0
Standard or itemized deductions (7,000) (7,000) 0.40 (2,800)
Personal exemption (stateis 75% of federal) (2,650) (1,988) 1.00 (1,988)*
Spouse exemption (state is 75% of federal) (2,650) (1,988) 0.00 (0)
Dependents exemptions (state is 75% of federal) (2,650) (1,988) 0.40 (795)* *
Federal tax (liability (federal), deduction (state)) (11,608) (5,804) 0.40 (2,322)x % %
State refund from line 10 of federal form 1040 (25) (25) 0.40 (10)
Other deductions 0 0 0.40 0
Utah Taxable Income $23,569
Utah tax as calculated on line 21 of Utah return $1,551

(Usetax ratefor married filing separately)

Terry earned $45,000 during 1997, but $3,000 of that earned income was from a Utah source not related to military service pay. Terry
isrequired to file a Utah tax return and pay taxes due. Dividing $45,000 by $75,000 equals .60 or 60%. Thisisthe percentage used to
allocate the different items on Terry’ s separate Utah return asfollows:

Terry (Nonresident) Joint Joint Separate
Federal Return  State Return Percentage  StateReturn
Form 1040 Form TC-40 Allocation Form TC-40

Federal adjusted grossincome $75,000 $75,000 $45,000
State income tax deducted as Itemized deductions 3,710 3,710 0.60 2,226
Other additionsto income 0 0 0.60 0
Standard or itemized deductions (7,000) (7,000) 0.60 (4,200)
Personal exemption (stateis 75% of federal) (2,650) (1,988) 1.00 (1,988)*
Spouse exemption (stateis 75% of federal) (2,650) (1,988) 0.00 (0)
Dependents exemptions (state is 75% of federal) (2,650) (1,988) 0.60 (1,193)* *
Federal tax (liability (federal), deduction (state)) (11,608) (5,804) 0.60 (3,482)% * *
State refund from line 10 of federal form 1040 (25) (25) 0.60 (15)
Other deductions 0 0 0.60 0
Utah Taxable Income $36,348
Utah tax as calculated on line 21 of Utah return $2,445
(Usetax ratefor married filing separately)

Utah tax liability percentage as cal culated on line 22 box ¢ 0.067* * * *
Utah Tax Liability line 22 ($2,445 multiplied by .067) $164

* State exemption for tax year 1997 is $1,988 (Federal exemption $2,650 multiplied by .75)
** State exemption $1,988 multiplied by the all ocation percentage.
*** Thefederal tax deduction is 1/2 of the federal tax multiplied by the allocation percentage.
Thefederal tax $11,608 consists of lines 46, 48, 50 and and "Recapture Taxes" included on line 53 from federal form 1040.
**** | ine 22 box a $3,000 divided by box b $45,000
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TAX CALCULATION WORKSHEET

1. Determineif you will use WORKSHEET A or WORKSHEET B by your filing status on line 1.
For example, if you checked box 1b for Head of Household, you would use WORKSHEET B.

2. Onthe WORKSHEET, locate the wage range that best matches the taxable income on line 20 of
your state income tax return. For example, if you used WORKSHEET B and your income on line 20
was $5,500, you would look for the wage range that is"OVER $4,500 but NOT OVER $6,000."

3. Complete calculation as ingructed on the WORK SHEET.

Thiswor ksheet reflectsincome tax rate reductionsthat wer e effective January 1, 1997.

WORKSHEET A - For Singleor Married Filing Separ ate
Use thisworksheet if you checked box 1a or 1d on the front of the return.

If Utah Taxable Incomeon line20isNOT OVER $750

a Taxable income from line 20
$

b Multiply amount in box "a"
by .023=%

Thisisyour Utah Tax.
Enter on line 21.

If Utah Taxable Income on line 20isOVER $750 but NOT OVER $1,500

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $750 from amount
inbox"a'=%$

by.033=$

¢ Multiply amount in box "b"

d Add $17 to the amount
inbox"c'=$

If Utah Taxable Income on line 20isOVER $1,500 but NOT OVER $2,250

Thisisyour Utah Tax. Enter on line 21,

a Taxable income from line 20
$

b Subtract $1,500 from amount
inbox"a'=%

by.042='$

¢ Multiply amount in box "b"

d Add $42 to the amount
inbox"c'=$

If Utah Taxable Income on line 20isOVER $2,250 but NOT OVER $3,000

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $2,250 from amount
inbox"a'=%

by.052=$

¢ Multiply amount in box "b"

d Add $74 to the amount
inbox"c'=$

If Utah Taxable Incomeon line 20isOVER $3,000 but NOT OVER $3,750

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $3,000 from amount
inbox"a'=%

by .06=$%

¢ Multiply amount in box "b"

d Add $113 to the amount
inbox"c'=$%

If Utah Taxable Income on line20isOVER $3,750

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $3,750 from amount
inbox"a'=%

by .07 =%

¢ Multiply amount in box "b"

d Add $158 to the amount
inbox"c'=$%

WORKSHEET B - For Head of Household, Married Filing Joint
Use thisworksheet if you checked box 1b, 1c, or 1e on the front of the return.

, or Qualifying Widow(er)

If Utah Taxable Incomeon line20isNOT OVER $1,500

a Taxable income from line 20
$

b Multiply amount in box "a"
by .023=%

Thisisyour Utah Tax.
Enter on line 21.

If Utah Taxable Income on line 20isOVER $1,500 but NOT OVER $3,000

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $1,500 from amount
inbox"a'=%

by.033=$

¢ Multiply amount in box "b"

d Add $35 to the amount
inbox"c'=$%

If Utah Taxable Incomeon line 20isOVER $3,000 but NOT OVER $4,500

Thisisyour Utah Tax. Enter on line 21,

a Taxable income from line 20
$

b Subtract $3,000 from amount
inbox"a'=%

by.042=$

¢ Multiply amount in box "b"

d Add $84 to the amount
inbox"c'=$%

If Utah Taxable Incomeon line 20isOVER $4,500 but NOT OVER $6,000

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $4,500 from amount
inbox"a'=%

by.052=$

¢ Multiply amount in box "b"

d Add $147 to the amount
inbox"c'=$%

If Utah Taxable Income on line 20isOVER $6,000 but NOT OVER $7,500

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $6,000 from amount
inbox"a'=%

by .06=$%

¢ Multiply amount in box "b"

d Add $225 to the amount
inbox"c'=$

If Utah Taxable Incomeon line20isOVER $7,500

Thisisyour Utah Tax. Enter on line 21.

a Taxable income from line 20
$

b Subtract $7,500 from amount
inbox"a'=%

by .07 =%

¢ Multiply amount in box "b"

d Add $315 to the amount
inbox"c'=$%
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